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Emissions Reduction Fund method: 
Beef cattle herd management
The Emissions Reduction Fund creates a financial incentive for Australian businesses 
to adopt smarter practices to reduce the amount of greenhouse gases they create. 
Participants can earn carbon credits by undertaking a project using an approved 
Emissions Reduction Fund method, which sets out the rules for the activity. 

This fact sheet outlines the Beef Cattle Herd 
Management method.

Who could benefit?
The method allows producers of pasture-fed beef cattle 
across Australia to earn carbon credits by reducing the 
amount of methane and nitrous oxide emissions from their 
beef cattle herds. The benefits associated with reducing these 
emissions could include higher productivity and improved 
animal health in beef cattle herds. 

How does it work?
Beef cattle emit methane when digesting feed and nitrous 
oxide from their dung and urine. Emissions from a beef 
cattle herd are related to productivity, which is influenced 
by feed composition and herd management practices. 
When cattle have access to sufficient high quality feed, they 
have better survival and growth rates. Improving breeding 
practices and removing less productive animals can also help 
enhace herd performance. 

The results of these improvements include herds with 
lower average age and higher weight gain relative to age. 
Emissions are reduced because cattle produce emissions 
for fewer days, and fewer animals are required for a given 
level of output. A range of management practices can 
deliver these emissions reductions. Farmers can choose the 
management practices best suited to their circumstances. 
Types of practices that could be adopted include:

• establishing higher quality pasture

• providing a feed supplement all year round

• improving weaning percentage by culling 
unproductive cows

• installing fences to control herd movements and improve 
joining practices

• expanding watering points to allow cattle to graze more 
widely and make better use of available pasture.
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Landholders should seek expert advice before undertaking 
any ERF project to understand which activities suit their 
land and which method best fits their business needs. 

Specific requirements

Eligibility

The following requirements need to be met to ensure a 
project is eligible under this method.

• Herds must consist of cattle grazed in Australia and 
their feed must come principally from grazing or forage. 
Herds in feedlots are not eligible.

• Each herd must have continuity of management over 
time and be managed and pastured separately from 
other herds. 

• The composition of a herd may change over time, 
but the herd and animals in the herd must be able to 
be identified.

• The liveweight gain of each herd must be positive for 
three years of the seven years preceding the project.

• At least one practice that can be reasonably expected to 
reduce emissions must be undertaken in each year of the 
crediting period. The practice can be a new practice  or 
a variation on a practice undertaken prior to the project. 
Supporting evidence must be provided.

Monitoring, reporting and auditing

This method requires monitoring of the number and 
liveweight of cattle in each animal class in the herd, dates 
on which the cattle entered and left the herd, and details of 
any change in diet undertaken as part of the project. This 
information is required to calculate emissions. The Herd 
Management Calculator, available on the Department 
of the Environment website, must be used for these 
calculations. Monitoring of land on which projects are 
undertaken, all cattle associated with the project proponents 
business operations and any changes in participating 
business operations is also required.

It is important to keep project records because they will be 
used to calculate the abatement that has been achieved by 
the project. These records can be gathered from a range of 
sources such as a stock book, sale and purchase invoices and 
tax records. Projects are required to submit a report to the 
Clean Energy Regulator every one to two years.

Projects must be audited by a registered greenhouse and 
energy (NGERS) auditor. A list of registered auditors is 
available on the Clean Energy Regulator website.

More information
Visit ComLaw to read the method.

Contact the Clean Energy Regulator at 
cleanenergyregulator.gov.au if you want to submit a 
project application.

Visit our website at environment.gov.au/climate-change/
emissions-reduction-fund for more information or to 
subscribe to regular updates.

Note: While the Commonwealth has made reasonable 
efforts to ensure the accuracy, correctness or completeness of 
the material, the Commonwealth does not guarantee, and 
accepts no liability whatsoever arising from or connected 
to, the accuracy, reliability, currency or completeness of this 
material. Any references to the potential costs or benefits of 
undertaking an activity in accordance with a methodology 
are estimates only. This material is not a substitute for 
independent professional advice and entities should obtain 
professional advice suitable to their particular circumstances.
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